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CENTER WARNS WALL STREET ABOUT THE PERILS OF SHARIAH-COMPLIANT FINANCE 
In recent letters to America's largest banks and hedge funds, Center for Security Policy President Frank Gaffney, Jr. has warned financial executives about the potential regulatory, legal and national security pitfalls of "Shariah-Compliant Finance" (SCF).  These include civil and criminal exposure, as well as serious reputational risk for those engaged in SCF transactions.

The letter (an example of which is attached, as is the list of recipients) was prompted by the recent emergence in Western capital markets of Shariah-Compliant Finance (also marketed as "Islamic finance") and by a lawsuit now before the 2nd Circuit Court of Appeals in Philadelphia.  The litigation was brought by a consortium of insurance firms, including Chubb, Ace and Allstate, and by the investment firm of Cantor Fitzgerald and accuses the Kingdom of Saudi Arabia, Dubai Islamic Bank and others of funding terrorism in the name of Shariah and jihad (holy war).
The Center for Security Policy's warning was made even more timely and urgent by the revelation on June 16 that a senior Mideast executive at U.S. investment bank J.P. Morgan Chase & Co. is being detained in Dubai as part of a widening fraud investigation of the Dubai Islamic Bank. The Chase executive, Omair Mooraj, is managing director and head of Islamic banking for the entire region. 
Mr. Gaffney warned each of the addressee firms that they may be exposed to reputational risk and price risk if they are invested in or have prime broker relationships with banks engaged in Shariah-Compliant Finance.  Such risks became evident in the Philadelphia lawsuit as several of the key defendants are "Shariah-compliant" banks and virtually all are "Shariah-compliant" businesses.
Mr. Gaffney observed that SCF is a device used to legitimize Shariah Law, a brutally oppressive theocratic-political-military doctrine. The Taliban imposed Shariah Law in Afghanistan.  Today, it is the law of the land in Iran, Sudan and Saudi Arabia, three of the most repressive regimes in the world, all of which have extensive ties to jihadist terrorism.
According to its adherents, Shariah Law requires companies engaged in SCF to donate to Islamic charities using zakat (tithing for charitable purposes) and the "purification" of proceeds of investments that Shariah advisors deem to be "impure."  There are eight categories of Shariah-approved charities, of which half can be interpreted to mean vehicles for funding violent jihad.
The Philadelphia lawsuit alleges that Dubai Islamic Bank and other named Islamic Shariah banks have funneled zakat and "purified" funds to Islamic charities, which then funded al-Qaeda terror.  There is growing concern on the part of the SEC, Treasury and Justice Departments and the Congress about the lack of transparency in the Shariah-Compliant Finance market and its implications for compliance with existing securities laws.
Mr. Gaffney provided each bank and fund with a legal memorandum entitled Civil Liability and Criminal Exposure for U.S. Financial Institutions and Businesses engaged in Shariah-Compliant Finance. It concludes that any U.S. financial institution promoting Shariah-Compliant Finance here or abroad is at risk of violating federal and state securities laws that require due diligence, transparency and disclosure, RICO statutes and other laws that prohibit funding of terror.
The Center's letters strongly recommended that each firm examine their portfolios for exposure to Dubai Islamic Bank and other named defendants in the Philadelphia lawsuit. Additionally, he warned that their prime brokers may be involved in Shariah-Compliant Finance and urged their brokers to ask if they are disclosing: material facts about Shariah Law; its mandate for jihad; public verbal and written statements calling for jihad made by their paid Shariah advisors; methods of purification of funds; and the beneficiaries of such funds and zakat. 
Mr. Gaffney cautioned each firm about broader questions over the United Arab Emirates' ties to Islamist extremism, terrorism and smuggling prohibited goods into Iran:
Directors and officers of financial institutions often profess no knowledge about Shariah.  They typically claim to have no responsibility or accountability for their actions that explicitly or tacitly support SCF.  On receipt of the legal memorandum, however, they can no longer maintain a willful blindness and ignore their responsibility to disclose the violent theopolitical goals and methods of Shariah.
Specifically, the addressees can no longer claim that they know nothing about Shariah advisors, and therefore have no responsibility or accountability to disclose the statements by those advisors supporting violent jihad, terrorist organizations, warfare against all non-Muslim states and discrimination against, and, in many cases execution of non-Muslims of all faiths, ex-Muslims (apostates), homosexuals, anyone supporting separation of church and state, etc.
For more information about the Center's efforts to counter Shariah-Compliant Finance and related work on the dangers posed by the seditious agenda SCF is advancing, please visit www.StopShariahNow.org. 


